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Dear Mr. Smith:

This responds to your August 28, 2006, request for a Letter of Authorization (LOA) for the
intentional take, and Bob Britch’s October 19, 2006, amendment to include incidental take of
polar bears and Pacific walrus in the Beaufort Sea and North Slope of Alaska. Enclosed is a
LOA (06-07) that allows Kerr-McGee Qil and Gas Corporation (KMG) to take small numbers of
polar bears incidental to oil and gas exploration in association with Kerr-McGee’s 2007-07
Nikaitchuq Development Program. The Nikaitchug Development program has 2 components:

1. the fall 2006 gravel project at Oliktok Point; and
2. and the drilling at the Oliktok point pad to include the mobilization, drilling, and
demobilization of the drilling rig.

The Nikaitchug Development Program is scheduled to be conducted during the 2006-07 winter
season. Ifany changes develop in your project during this season, such as activities or location,
please notify the Marine Mammals Management Office prior to the planned operation. This
would allow us to evaluate the activity and, if appropriate, amend your LOA. The incidental
take authorization is issued in accordance with our regulations listed at 71 FR 43926, dated
August 2, 2006.

This letter, through separate authorization, also grants Kerr-McGee Oil and Gas Corporation and
its representatives authority to take polar bears by harassment (deterrent activities) for the
protection of both human life and polar bears while conducting activities in polar bear habitat.
This authorization is issued specifically to KMG employees who are responsible for ensuring
that trained and qualified personnel are assigned the task to harass (deter) polar bears. All polar
bear harassment events are to be reported to our Marine Mammals Management Office within 24
hours. This authorization is effective for the period date of issuance to June 30, 2007.
Intentional take is authorized under sections 109(h) and 112(c) of the Marine Mammal
Protection Act,
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The U.S. Fish and Wildlife Service (Service) believes that protection measures for marine
mammals described in KMG’s Polar Bear/Personnel Encounter Plan are also appropriate
safeguards to limit human/bear interactions. KMG personnel can limit encounters of polar bears
by being observant of approaching animals (i.e., the use of marine mammal observers) and
breaking off interactions, if practicable, by allowing the animals to continue their travel. Service
biologists are available for consultation if questions or concerns arise regarding polar bears
during the project period at the phone numbers listed below and noted in your interaction plan.

If a polar bear interaction escalates into a life threatening situation, Section 101(c) of the MMPA
allows, without specific authorization, the take (including lethal take) of a polar bear if such
taking is imminently necessary in self-defense or to save the life of a person in immediate
danger, and such taking is reported to the U.S. Fish and Wildlife Service, Marine Mammals
Management Office within 24 hours.

Should you have any further questions regarding polar bear issues, please contact
Mr. Craig Perham, of our Marine Mammals Management Office at (907) 786-3800 or 786-3810.

Sincerely,

fle (7 —

Rosa Meehan, Ph.D.
Chief, Marine Mammals Management
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ISSUED: October 20, 2006
EXPIRES: June 30, 2007

INCIDENTAL TAKE
LETTER OF AUTHORIZATION
(06-07)

Kerr-McGee Oil and Gas Corporation (KMG) is hereby authorized to take small numbers of
polar bears and walrus incidental to the preparation of oil and gas exploration in association with
Kerr-McGee’s Nikaitchuq Development Program. The Nikaitchuq Development program has 2

components:

1. the fall 2006 gravel project at Oliktok Point; and
2. and the drilling at the Oliktok point pad to include the mobilization, drilling, and
demobilization of the drilling rig.

Authorization is subject to the following conditions:

1.

The polar bear interaction plan is approved and all provisions, unless noted
specifically, are incorporated into this Letter of Authorization by reference. A
copy of the polar bear interaction plan must be available on site for all personnel.

KMG Operations Managers, or their designates, will be fully aware, understand,
and capable of implementing the conditions of this authorization.

Intentional take is prohibited under this authorization.

This authorization is valid only for those activities identified in the request for a
Letter of Authorization dated August 28 and October 19, 2006.

Polar bear monitoring, reporting, and survey activities will be conducted in
accordance with 50 CFR 18, section 18.128. The basic monitoring and reporting
requirements follow:




° cooperate with the Fish and Wildlife Service, and other designated
Federal, State, or local agencies to monitor the impacts of oil and gas
exploration activities on polar bears and Pacific walrus;

° designate a qualified individual or individuals to observe, record, and
report the effects of the activity on polar bears and Pacific walrus;

° activities will not operate nor pass within 1 mile of known polar bear dens,
and all observed dens will be reported to the Marine Mammals
Management Office, Fish and Wildlife Service within 24 hours. The Fish
and Wildlife Service will evaluate these instances on a case-by-case basis
to determine the appropriate action. Potential responses may range from
cessation or modification of work to conducting additional monitoring.

° at the discretion of the Fish and Wildlife Service, allow the Fish and
Wildlife Service to place an observer on the site to monitor the impacts of
the activity on polar bears;

° submit an annual monitoring report to the Marine Mammals Management
Office, which will be received by January 15, 2007 and within 60 days
after the expiration of this LOA.

6. This authorization expires June 30, 2007.
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Rosa Meehan Date *
Chief, Marine Mammals Management
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U.S. Fish and Wildlife Service

AUTHORIZATION TO TAKE, BY HARASSMENT, POLAR BEARS

By Sections 109(h) and 112(c) of the Marine Mammal Protection Act of 1972, as amended,
Kerr-McGee Oil and Gas Corporation (KMG) is authorized to take, by harassment, polar bears
during exploration activities in association with Kerr-McGee’s 2006-2007 Nikaitchug
Development Program. This authorization is restricted to harassment activities. Authorized
individuals are responsible for documenting and reporting to the U.S. Fish and Wildlife Service,
Marine Mammals Management Office, (907) 786-3800, instances involving harassment
activities as soon as possible and not later than 24 hours from the occurrence. A final report of
all encounters and hazing events is due 60 days from the expiration of this authorization. This
Authorization is valid from the date of issuance to June 30, 2007, unless extended or terminated
in writing.

Tigred: / 253514_ /?Z?A‘
Date: /" O{ /zz A g







